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spending, if the spending capacity 
of this household increases to 60 
rs then it can demand more 
goods/services in the economy.) 
and it can lead to demand pull 
inflation in the economy. Hence, 
statement 4 is correct.  
Rising interest rates- It decreases 
the money supply in the 
economy. This may result in credit 
crunch in the economy. It is 
costlier to borrow money in the 
economy and it leads to 
decreased money supply. So, it 
can not cause demand pull 
inflation in the economy.  
Hence, statement 5 is not correct. 

system: An expansion of 
the money supply with 
too few goods to buy 
makes prices increase. 
Cost-push inflation 
occurs when overall 
prices increase 
(inflation) due to 
increases in the cost of 
wages and raw 
materials (inputs). 
Hence option 2 is not 
correct. 

13 Economics With reference to India, 
consider the following 
statements: 
1. Retail investors through 
demat account can invest in 
'Treasury Bills' and 
'Government of India Debt 
Bonds' in primary market. 
2. The 'Negotiated Dealing 
System-Order Matching' is a 
government securities 
trading platform of the 
Reserve Bank of India. 
3. The 'Central Depository 
Services Ltd' is jointly 
promoted by the Reserve 
Bank of India and the 
Bombay Stock Exchange. 
Which of the statements 
given above is/are correct? 
(a) 1 only 
(b) 1 and 2  
(c) 3 only        (d) 2 and 3 

B In February, 2021, RBI allowed 
retail investors to directly 
purchase government bonds by 
opening gilt accounts with RBI. 
RBI has provided retail investors 
with online access to the 
government securities market 
(primary and secondary) through 
the RBI (Retail Direct).  
Hence statement 1 is correct.  
Previously, retail investors can 
purchase government bonds by 
registering themselves on stock 
exchanges for non-competitive 
bids. Other route for retail 
investors is to buy government 
bonds is government securities 
(gilt) mutual funds. These are 
mutual funds which in turn invest 
in government securities.  
Negotiated Dealing System-Order 
Matching(NDS-OM) is a screen 
based electronic anonymous 
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EN Vision IAS 
Abhyaas/Open Test: 
Test 3544 
Which of the following 
statements is/are 
correct regarding 
Government Securities 
(G-secs)? 
1. These are included in 
the assets of the 
government. 
2. Retail investors are 
allowed to buy and sell 
G-secs. 
3. Investors in G-secs 
suffer capital losses 
when interest rates in 
the economy are falling. 
Explanation- Recently, 
the Reserve Bank of 
India unveiled a scheme 
allowing retail investors 
to directly participate in 

Participation of retail 
investors in primary 
market has been in 
news. 


