= If Scam: can’t get justice under Consumer Protection Act. UTgd &l A
= el A

=> For traditional Rupee to Dollar exchange, Forex dealers have to register with
RBI under FEMA Act. (Foreign Exchange Management Act, |5t Pillar#3)

=> But, if T or $ exchanged with Bitcoin = terror finance, sending black money

Exchanging legal
Y txcd“”fmlf & to tax havens. (3Tdehl fa=dIvoT, @ret 4= 1 arge W) (5§ More in Pillar2: Black
ender to bu
Y Money
cryptocurrency.
e gT 1t Aeg & => Bitcoin exchange rate: speculation, volatility, Government deprived of
::,;7 & @diar Capital Gains Tax (CGT: ST @1 &%, | = Pillar#2)

= Ponzy investment frauds- so, Government came up with ‘Banning of

Unregulated Deposit Schemes Ordinance/bill, 2019’. (More in B Pillar1D:
Financial Inclusion.)

X FAQ: How is Bitcoin not traceable, we can trace it using XYZ technology? Ans. we are not here for

B.Tech (Computer Science) Semester exam/James Bond recruitment. We just have to memorize 3-4 negative

points for Mains-Answer-writing-ki-pipudi ...... 0 O © # O\ Jrer-wgr-am-agr

?MCQ. Find correct statement(s) about Bitcoin ? [UPSC-CDS-2017-1]

1. Itisa decentralized virtual currency.

2. Itis generated through complex computer software systems.

3. The Reserve Bank of India recognized it as a legal tender in January 2016.

Answer Codes: (a) 1 only (b) 1and 2 only (c)2and3only (d)1,2and3

? MCAQ. Find correct statement(s) about “Blockchain Technology” [UPSC-Prelims-2020,SetB-Q20]

1. Itisa public ledger that everyone can inspect, but which no single user controls.

2. The structure and design of blockchain is such that all the data in it are about cryptocurrency only.

3. Applications that depend on basic features of blockchain can be developed without anybody’s
permission.

Answer Codes: [a) 1 only [b) 1 and 2 only [c) 2 only[d) 1 and 3 only

10.14 @ @ CRYPTOCURRENCY LEGAL STATUS IN INDIA— RBI BAN/SC UNBAN

= RBI’s Institute for Development and Research in Banking Technology (IDRBT)- studying how to use
blockchain technology for promoting digital economy. sfaeH ghicrst i 7ag & fefSee s7Ta @t & e
2 39 W RoTd do ot g ST A TS @

= However, RBI’s attitude towards cryptocurrencies has been skeptical/negative <Refer to Next Section>
(Rt HeTq o o & Rerd e o 8/ 2fBaior Geaeiicr/ Fehries §)

=> Since 2013: RBI had been warning Indians not to get involved in cryptocurrency due to frauds, tax
evasion and terror finance. (RSi8 e Saramt 21 ¢ 6 Faw 7 3 F4ifeh dived, e, e faxaor s @)

= 2018: RBI directed all banks to stop relations with any Cryptocurrency company. (Rd s = S &t s
foan ! forgigT Shufal & |19 dFgA/agR g &)

Then some cryptocurrency exchange companies like CoinDCX etc went to Supreme Court alleging that:

=> Parliament has not made any law declaring this activity as illegal (unlike possession cocaine / narcotics.)

=> Even Japan, USA, Singapore etc has not completely banned investment in cryptocurrency but imposed

regulations to control its misuse/fraud. (37 3= 3 Gqvien ufaafera &t forar ag fR & folg T & g §)

= Anekantavada philosophy of Jainism: 4 blind men try to describe an elephant but end up describing only
one physical feature of the elephant. (3TEeTE 37X TRHR I Uelt & el & f fopgigr o et €)
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